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JUSTI CE DEPARTMENT REQUI RES TWO MAJOR BREAD MANUFACTURERS TO
CHANGE THEI R PROPOSED MERGER- - CONSUMERS | N
CALI FORNIA, M DWEST WLL BENEFIT

WASHI NGTON, D.C. -- The Departnent of Justice has taken
steps today to keep the proposed nerger of two of the country's
| argest manufacturers of white bread fromleading to higher
prices.

The Departnent's Antitrust Division said the acquisition of
Conti nental Baki ng Conpany, the nation's |argest whol esal e baker
and the maker of Wonder bread, by Interstate Bakeries
Corporation, the third | argest whol esal e baker and the maker of
such popul ar brands as Wber's, Sunbeam and Butternut, threatened
to drive up white bread prices in at |east five markets--Los
Angel es, San Di ego, Chicago, M I waukee and Central Illinois.

The Departnent filed a conplaint and proposed settl enent
today in U.S. District Court in Chicago. The settlenent, if
approved by the court, would elimnate the transaction's
potential harmto conpetition and would settle the suit.

"If Interstate Bakeries, with its popul ar brands, takes
control of Continental's Wnder brand, the vigorous conpetition
t hat has exi sted between them woul d be reduced. This neans that

consuners could pay higher prices to put white bread in their
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grocery baskets,"” said Anne K. Bi ngaman, Assistant Attorney
General in charge of the Antitrust D vision.

Continental, based in St. Louis, is a wholly-owned
subsidiary of Ralston Purina. It had revenues of $1.9 billion in
1994. Interstate, is based in Kansas City, and had revenues of
$1.1 billion in 1994.

The conpl aint alleges that the acquisition would reduce
conpetition for white pan bread in five |ocal markets--San Di ego
and Los Angeles in Southern California, Chicago, MI|waukee and
Central Illinois including Peoria, Springfield, Chanpaign and
Urbana. The nunber of sellers of branded white bread woul d be
reduced fromtwo to one in both the Southern California and
Central Illinois markets and fromthree to two in the Chicago and
M | waukee markets, the Departnent said.

To remedy the Departnent's concerns, Interstate has agreed
to sell, in each of the different geographic areas where the
transaction may have an anticonpetitive effect, either the Wnder
brand or one of Interstate's brands of prem um white pan bread--
Weber's in Southern California, Butternut in Chicago, Ms. Karl's
in MI|waukee, and Butternut and Sunbeamin Central Illinois.

Interstate nust al so sell any other assets, including bread
pl ants and route systens, that nmay be needed by the purchaser to
mai ntain the level of sales that the divested brand has in the
mar ket pl ace.

"I grew up on white bread and bol ogna. This divestiture
means that today's school kids will still be able to carry
af fordabl e white bread sandwi ches in their |unchboxes,"

sai d Bi ngaman.
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As required by the Tunney Act, the proposed consent decree

wi || be published in the Federal Register, along with the

Department's conpetitive inpact statement. Any person may submt
witten comments concerning the proposed decree during a 60-day
comment period to Anthony V. Nanni, Chief, Litigation | Section,
Antitrust Division, U S. Departnent of Justice, 1401 H St., N W,
Suite 4000, Washington, D.C. 20530 (202/307-6576).
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